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Why (not) invest in commodities? Merch 14, 2019

Common misconceptions: Solutions and opportunities:

Traditional Beta does not perform

Negative roll yields

Peak oil demand

Inflation is gone

Diverse investment objectives

Speculators drive prices higher
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Traditional Beta does not perform
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Traditional commodities indices lag due
to negative roll returns
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Return components for investment into
commodities

Return due to
changes in commodity
spot prices

Spot Return

Return from rolling
expiring future to the
next contract

Total Return

Return from collateral
investment

Collateral Yield

Data: Bloomberg, Vontobel Asset Management
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Roll return: how does the roll mechanism work? March 14, 2019
Economic Outcome for
Conditions: Long-Investor:
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We advise an enhanced beta approach (or long short) arch 14, 2019
See the effect of backwardation vs contango Long only investors should shift on the curve
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===BCOMF6& BCOMF6 -BCOM (L/S) =—=BCOM
= Clear differentiation in total performance for = Shifting from BCOM to longer dated futures (like
commodities that are in structural contango BCOMF6) increased returns and lowered volatility
(natural gas, lean hogs) vs structural = Along /short curve position delivered a Sharpe
backwardation (soy meal, Brent 6) equalto 1.4

Data: Bloomberg, Vontobel Asset Management
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Peak oil / peak metals demand is far away
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Peak demand for oil? March 14, 2019
Growth in primary energy demand
End-use sector Region Fuel
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=  Strong future growth in energy consumption is function of :
o0 High base of consumers in emerging economies
o Demographics
0 Rising middle class
»  Excludes oil demand from the petro-chemical industry (biggest driver oil demand 2030 — 2040)

Source: BP Energy Outlook 2019 8
Note: 1 billion TOE = 6.8 billion barrels of oil equivalent = 19 million barrels per day equivalent



Peak demand for oil?
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Growth in energy demand for transport

Final energy consumption in transport:
Consumption by fuel
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Final energy consumption in transport:
Growth by fuel and mode, 2017-2040
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Transport demand continues to be dominated by oil, despite increasing use of gas, electricity and
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Source: BP Energy Outlook 2019
Note: 1 billion TOE = 6.8 billion barrels of oil equivalent = 19 million barrels per day equivalent °
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Peak demand for petrol? arch 14, 2019

Primary energy consumption by region and by fuel
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Energy consumption driven by China, India and US
Different adjustment speeds introduce opportunities for active management

Source: BP Energy Outlook 2019

Note: 1 billion TOE = 6.8 billion barrels of oil equivalent = 19 million barrels per day equivalent
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Copper current base case supply vs demand
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= Mining capex peaked in 2012 implying industrial
metals supply peak around 2020

» Unless we start to see a large contraction in
demand prices need to be high enough to trigger
more capex

Copper intensity — kg per passenger vehicle

90

80

70

60

50

40

30

20

10

ICE Hybrid PHEV EV

Technology shift to electrical vehicles will have a
large impact on industrial metal demand
Particularly positive for nickel, aluminum and
copper demand

Data: Bloomberg, Vontobel Asset Management
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Peak demand for metals? March 14, 2019
Nickel usage in batteries to grow strongly Copper mine supply dips, leading to deficits
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= Electric vehicles stimulate copper and nickel demand

Data: Bloomberg, Vontobel Asset Management, Morgan Stanley
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Macro-economic cycle still supportive for
commodities
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Late cycle growth normally adds to a positive tone for

commodities...

Vontobel

March 14, 2019

World industrial prod. vs commodity returns

30% —==\Norld Indu Production YooY {right axis}
.BCOMSP YoY Index (left axis)

MM

Sl

| N '
-20% - \

-30%
,\b‘,\b‘,\b‘.\b‘.@.\‘:,\%.@.{o.@,\b.\%(\.(\.(\,(\\%,\%.\%,&
O et o O o o O S o O e o e

% change spot price

g

|
\Fh

| .

F <

S
:é%-

= Commodity (spot) returns reflect the recent
weakness industrial production
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= Commodity (spot) returns reflect the recent
weakness in world trade

Data: Bloomberg, Vontobel Asset Management
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... while USD strength / Chinese cooling do not cap spot

returns
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Trade-weighted USD vs spot returns

0% "—Trade-weighted USD YoY inverted (right axis)
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= USD weakness supports commodity (spot)
returns

» US Federal Reserve shifted to a more ‘dovish’
tone, this supported commaodity prices in 2019
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Chinese (old) economy is strongly rebounding
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» LiKeQiang index (proxy for Chinese industrial

activity)

= Controlled cooling in Chinese industrial activity

supports high(er) commodity spot returns

Source: Bloomberg, Vontobel Asset Management
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US economy still shows solid growth March 14, 2019
US PMI vs commodity returns US inflation vs commodity returns
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= US PMIs indicate further strength ahead for = US inflationary pressures strongly linked with
commodities spot returns Commodity (spot) returns

= Commodities are a strong hedge for rising bond
yields and a rise in (un)expected inflation

Source: Bloomberg, Vontobel Asset Management
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Energy Markets: bottom up analysis March 14, 2019
Oil surpluses are correcting rapidly and created backwardated curve structures
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» Crude inventories are a dominant (cyclical) driver for long term roll returns

» |Inventories are adjusted for steady growing demand (days of supplies)

» The glut in global petroleum inventories has been corrected, and explains backwardated curves for
heating oil, gasoil, gasoline, Brent

Source: Bloomberg, Vontobel Asset Management
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Global oil demand expected to grow

18 -
1.7 4
16 -
15 1
14 -

1.3 1
\
1.2 ;

Jun-18 Jul-18 Aug-18 Sep-18 Oct-18 Nov-18 Dec-18 Jan-19 Feb-19
IEA OPEC e==—FEIA

Yoy demand growth (mbpd)

= Global crude demand has grown by roughly +1.4
mbpd yoy since 2014

» Energy agencies foresee strong continuation in
demand growth in 2019

... while supply is not responding

Feb-19 Jan-19 Nov-18 Sep-18 Nov-18 Chg to Capacity

Nov-18
Algeria 1,030 1,050 1070 1050 1,070 -40 1,150
Angola 1,440 1,450 1490 1530 1,490 -50 1,710
Equador 530 520 520 540 520 10 555
Gabon 200 210 180 170 180 20 220
Iran 2,650 2,740 3040 3430 3,040 -390 4,000
Iraq 4,620 4,690 4570 4660 4,570 50 4,700
Kuwait 2,690 2,750 2800 2800 2,800 -110 3,000
Libya 900 900 1110 1050 1,110 -210 1,200
Nigeria 1,760 1,790 1760 1800 1,760 0 1,900
Qatar 610 610 610
Saudi Arabia 10,100 10,200 11070 10530 11,070 -970 11,500
UAE 3,070 3,090 3270 3040 3,270 -200 3,400
Venezuela 1,070 1,230 1230 1260 1,230 -160 1,440
Total OPEC 30,500 31,060 33150 32900 33,150 -2,650 35,255
Russia 11,393 11430 11419 11,430 -37
Kazakhstan 1,903 1906 1796 1,906 -3
Azerbaijan 704 733 704 733 -29
North Sea 2,679 2744 2457 2,744 -65
us 12,074 11861 11375 11,861 213
Canada 4,218 4375 4042 4,375 -157
Mexico 1,695 1697 1808 1,697 -2
Brazil 2,810 2567 2486 2,567 243
China 3,700 3790 3703 3,790 -90
Total Non-OPEC 49,407 49407 48013 49,407 0

= Table shows monthly oil production data (kbpd)
= Growth in US shale offset by supply losses

Source: Bloomberg, Vontobel Asset Management
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We offer fundamental, quantitative &
blended solutions
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VVontobel Vescore Commodities March 14, 2019

We offer a wide range of products to meet our customer needs

Fundamental Blended Systematic Active commodity manager since

Solutions 2008

[

4 fundamental traders & analyst and

STRATEGY

2 systematic traders
Combined AUM of USD 1.1 bn

* VT Commodity fund e CYD diversified
* VT Dynamic fund « CYDdiv ex al
* VT NonFood fund

Five listed funds

BETA

Managed accounts

Advisory mandates

e CYD market
neutral+
« MCRF Risk Premium ¢ CYD diversified
L/S

* VT seasonal carry

ALPHA

20
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Vontobel Fund — Commodity Vontobel
Net annualized Performance overview March 14, 2019

Fund characteristics Net return (in %)
+15% — ¢
Fund Discretionary managed long-biased commodity fund, that utilizes a structured :
investment process based on fundamental research combined with quantitative = ¥ © m Vontobel Fund -
. . . +10% — re) g. < C di
screening. Investment universe covers 35 commodities. S o S © ommodity
Michel Salden has been the lead portfolio manager since July 2014. <+ & < o
(LU0415415800) +5% g S—
. - = Reference Index
Reference Index Bloomberg Commaodity Total Return Index +0%
(]
Currency usbD X
o
5% S e .
Time Period* 7.1.2009-28.2.2019 2 < < ! Relative
-10% ‘— R 3 2 o
o ® No®
= "o
-15% a
XA
Rolling 12-month net returns (in %) -20% e
YTD 2018 1 year 3yearsp.a. 5yearsp.a.
Fund - | Reference Index +12%
E}f“e{ i mTop Quartile
01.03.2018-28.02.2019 -6.68 -5.67 Manager +8% —-
+4% . m 2nd Quartile
- 3rd Quartile
01.03.2016-28.02.2017 18.39 15.95 —— = Bottom Quartile
-8%
Asset -12% ] = Commodity
01.03.2015-29.02.2016 -23.22 -26.50 Manager -
i -16% Benchmark
| SIEGER 2017
01.03.2014-28.02.2015 -24.35 -22.77 Robstoffa -20%
Sc0 g YTD 1 year 3yearsp.a. Since inception
L0d e e p.a.

Past performance is not a guide to current or future performance. Performance data does not take into account any commissions and costs charged when shares of the fund
are issued and redeemed, if applicable. The return of the fund may go down as well as up due to changes in rates of exchange between currencies.
Source: Feri, Vontobel Asset Management, Morningstar Direct (as of 28.2.2019). 21
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Commodities — Active Commodities
CYD Diversified Commmodities EUR

Vontobel

March 14, 2019

Indexed performance (net)

120

110

100 = \
90
80 Q0|

70 : >

60 -

50

6.2013 6.2014 6.2015 6.2016 6.2017 6.2018

e CYD Diversified Commodities EUR Bloomberg Commodity Index EUR Hedged TR

Net performance (%)

15%

10.0% 10.0%
10%

5% 4.8% 4.8% 4.7%
(]

0%

5% | -
-4.8%

7.0% 5%
-10% 81% __

-10.5%
-12.7%

QTD YTD 2018

-15%

3 years p.a. 5years p.a. Since inception

p.a.

m CYD Diversified Commodities EUR Bloomberg Commodity Index EUR Hedged TR

— CYD Diversified Key Figures fung  Reference beriod 01.03.2018- 01.03.2017- 01.03.2016- 01.03.2015-  01.03.2014-
Commodities @3 Years) Index 28.02.2019 28022018  28.02.2017  29.02.2016  28.02.2015

Reference Index :i'gg)’:‘gﬁ'g ﬁgg‘g”ggd;té Volatility p.a. 9.18% 9.66% gzgn'?é‘g{;izeéjw 1.81% 7.29% 4.91% 25.12% -16.88%

Currency EUR Max. Drawdown 12.49% 16.35%

Inception 28.6.2013 Information Ratio 0.47

Period 28.6.2013-28.2.2019

Past performance is not a reliable indicator of current or future performance.

Performance data take no account of the commissions and costs charged when units are issued and redeemed. The return of the fund may go down as well as up due to changes
in rates of exchange between currencies. Source: Vontobel Asset Management, as of 28.02.2019. *Own calculations. 22
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Commodities — Active Commodities

CYD Diversified Commmodities ex-AL EUR

Vontobel

March 14, 2019

Indexed performance (net)

Net performance (%)

110 15% — 13.3% 13.3%
’J\‘ 10.5%
100 &7 10% 8.7% 8.7%
6.0%
90 5%
80 0%
70 -5% —
-5.8%
60 T — o L — -10% |
-11.3% 10.5%

50 -15% -13.7%
40 -20%

4.2014 4.2015 4.2016 4.2017 4.2018 QTD YTD 2018 3yearsp.a. Since inception p.a.
= CYD Diversified Commaodities ex-AL EUR Bloomberg Commodity Index ex-AL EUR Hedged TR ECYD Diversified Commaodities ex-AL EUR Bloomberg Commodity Index ex-AL EUR Hedged TR

. CYD Diversified Key Figures Reference . 01.03.2018- 01.03.2017- 01.03.2016- 01.03.2015-
Description Commodities ex-AL (3 Years) e Index feicd 28.02.2019 28.02.2018 28.02.2017 29.02.2016
e Volatility p.a 12.20%  12.78% CYD Diversified 1.63% 10.07% 20.64% -31.31%

Reference Index ITr1gex ex-AL EUR Hedged y p.a. 2970 (670 Commodities ex-AL 0570 VI 0470 2170
Currency EUR Max. Drawdown 15.91% 18.35%
Inception 30.4.2014 Information Ratio 0.47
Period 30.4.2014-.28.02.2019

Past performance is not a reliable indicator of current or future performance.

Performance data take no account of the commissions and costs charged when units are issued and redeemed. The return of the fund may go down as well as up due to changes
in rates of exchange between currencies. Source: Vontobel Asset Management, as of 28.02.2019. *Own calculations.
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Commodities — Active Commodities

Vontobel

Commodities — Long Short CYD strategies March 14, 2019

Indexed performance
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/ == CYD MarketNeutral Plus 5 ER

0 —

50 -
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= Systematic, diversified commodity index

= Market neutral on single commodities, no
directional exposure

= Liquidity premium on commodity future markets
that is created by index investors of traditional
commodity indices

Indexed performance

1080

880

= CYD Diversified Long/Short ER

680

480

280

80 - r T r r r r - . .
1/2000 1/2002 1/2004 1/2006 1/2008 1/2010 1/2012 1/2014 1/2016 1/2018

= Systematic, diversified commodity index

= Market neutral on the overall commodity market,
possible directional exposure on single
commodities

= Roll return as premium on commodity future
markets

Past performance is not a reliable indicator of current or future performance.

Performance data take no account of the commissions and costs charged when units are issued and redeemed. The return of the fund may go down as well as up due to changes
in rates of exchange between currencies. Source: Vontobel Asset Management, as of 28.02.2019. *Own calculations. 24
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Commodities — Active Commodities
Commodities — Long Short VT & advisory strategies

Vontobel

March 14, 2019

Indexed Performance

110

105 ¢/
100 FM
95 -

Vontobel Seasonal Carry

strategy
50
B4
B0
30/06/2014 30/06/2015 30/06/2016 30/06/2017 30/06/2018

= Systematic, diversified commodity index

» Market neutral on single commodities, no
directional exposure

= Curve premium on commodity future markets
that see structural contango

Performance MCRF

120

15

110

AN

100

—paper track
95

MCRF Fund

90

,:\<\<\ 4.,;\,(\,;\ A «,;\ A «,@,{b{h@;,@,@,@,@@,@@,@.9,3.31
& &;& §F @q & o 025’ FF o ¢ @' & St F & F T
= Managed Commodities Risk Premia Fund
(MCRF)
» Tactical allocation to commodities risk premia
= Paper track record starting in 2017, live 2018

Past performance is not a reliable indicator of current or future performance.

Performance data take no account of the commissions and costs charged when units are isued and redeemed. The return of the fund may go down as well as up due to changes in

rates of exchange between currencies. Source: Vontobel Asset Management, as of 28.02.2019
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Vontobel
ESG in commodities March 14, 2019

Futures only: Examples of successful RV trades

= No direct involvement with company management

Theref_ore_: - _ . —palladium vs gold .
= Monitoring for shifts in supply demand driven by ESG ' gasoil vs gasoline /V
12
A
faCtorS . . vps . . ; 11 A, /f»
= Our universe will shift in line with new and ESG [ =

e —

1 — N

itabl diti lladium, natural gas
suitable commodities (palladiu ural gas) 5 \,/\_-\VA_,./“\—*-\,

= Active discussion with index providers to include
these neW CommOdItleS U-BJan-'IB Fep-18 Mar18 Apr-18 May-18 Jun-18 Jul18  Aug-13 Sep-18 Oct18 Now-18 Dec1d  Jan19 Feb-19
= Participating UNPRI work group ESG Commodities

Indexed relative performance

= Anticipating supply / demand shifts driven by ESG
factors contributes to active performance.
o Palladium favored over gold (emissions standards)
o0 Gasoil favored over gasoline (emission standards)

= Market neutral investing

Source: Bloomberg, Vontobel Asset Management
27
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Disclaimer P

This marketing document was produced for institutional clients, for distribution in LU CH NL.

This document is for information purposes only and does not constitute an offer, solicitation or recommendation to buy or sell shares of the fund/fund units or
any investment instruments, to effect any transactions or to conclude any legal act of any kind whatsoever. Subscriptions of shares of the fund should in any
event be made solely on the basis of the fund's current sales prospectus (the “Sales Prospectus”), the Key Investor Information Document (“KIID"), its articles
of incorporation and the most recent annual and semi-annual report of the fund and after seeking the advice of an independent finance, legal, accounting and
tax specialist. This document is directed only at recipients who are institutional clients such as eligible counterparties or professional clients as defined by the
Markets in Financial Instruments Directive 2014/65/EC (“MiFID”) or similar regulations in other jurisdictions.

In particular, we wish to draw your attention to the following risks: Commaodity investments can be very volatile and are prone to sudden swings over the long
run. Governments may at times intervene directly in certain commodity markets. These interventions can cause significant swings in the prices of different
commodities. Investments in derivatives are often exposed to the risks associated with the underlying markets or financial instruments, as well as issuer
risks. Derivatives tend to carry more risk than direct investments.

Past performance is not a reliable indicator of current or future performance. Performance data does not take into account any commissions and costs
charged when shares of the fund are issued and redeemed, if applicable. The return of the fund may go down as well as up due to changes in rates of
exchange between currencies. The value of the money invested in the fund can increase or decrease and there is no guarantee that all or part of your
invested capital can be redeemed.

Interested parties may obtain the above-mentioned documents free of charge from the authorized distribution agencies and from the offices of the fund at 11-
13 Boulevard de la Foire, L-1528 Luxembourg. Refer for more information on the fund to the latest prospectus, annual and semi-annual reports as well as the
key investor information documents (“KIID”). These documents may also be downloaded from our website at vontobel.com/am. The Fund and its subfunds
are included in the register of Netherland's Authority for the Financial Markets as mentioned in article 1:107 of the Financial Markets Supervision Act (“Wet op
het financiéle toezicht”). Although Vontobel Asset Management AG (“Vontobel”) believes that the information provided in this document is based on reliable
sources, it cannot assume responsibility for the quality, correctness, timeliness or completeness of the information contained in this document. Except as
permitted under applicable copyright laws, none of this information may be reproduced, adapted, uploaded to a third party, linked to, framed, performed in
public, distributed or transmitted in any form by any process without the specific written consent of Vontobel. To the maximum extent permitted by law,
Vontobel will not be liable in any way for any loss or damage suffered by you through use or access to this information, or Vontobel's failure to provide this
information. Our liability for negligence, breach of contract or contravention of any law as a result of our failure to provide this information or any part of it, or
for any problems with this information, which cannot be lawfully excluded, is limited, at our option and to the maximum extent permitted by law, to resupplying
this information or any part of it to you, or to paying for the resupply of this information or any part of it to you. Neither this document nor any copy of it may be
distributed in any jurisdiction where its distribution may be restricted by law. Persons who receive this document should make themselves aware of and
adhere to any such restrictions. In particular, this document must not be distributed or handed over to US persons and must not be distributed in the USA.
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